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Item 2.03.

Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a
Registrant.

As previously disclosed, MasterCraft Boat Holdings, Inc. (the “Company”) is party to a Fourth Amended and Restated Credit and Guaranty Agreement
with a syndicate of certain financial institutions (the “Credit Agreement”). The Credit Agreement provides the Company with a $190.0 million senior
secured credit facility, consisting of a $75.0 million term loan, and an $80.0 million term loan (together, the “Term Loans”), and a $35.0 million revolving
credit facility (the “Revolving Credit Facility”). A copy of the Credit Agreement is filed as an exhibit to the Company’s Annual Report on Form 10-K filed
with the Securities and Exchange Commission on September 13, 2019.
The Credit Agreement bears interest, at the Company’s option, at either the prime rate plus an applicable margin ranging from 0.5% to 1.5% or at an
adjusted LIBOR rate plus an applicable margin ranging from 1.5% to 2.5%, in each case based on the Company’s senior leverage ratio. Based on the
Company’s senior leverage ratio as of December 29, 2019, the applicable margin for loans accruing interest at the prime rate is 0.75% and the applicable
margin for loans accruing interest at LIBOR is 1.75%.
As of December 29, 2019, the Company had no borrowings outstanding on its $35.0 million Revolving Credit Facility. On March 19, 2020, the Company
provided notice to the administrative agent under the Credit Agreement to draw down the full $35.0 million available. Borrowings under the Revolving
Credit Agreement are scheduled to mature on October 1, 2023.
The Company increased its borrowings under the Revolving Credit Agreement as a precautionary measure in order to increase its cash position and
preserve financial flexibility in light of current uncertainty in the global markets resulting from the COVID-19 outbreak. The draw-down proceeds from the
Revolving Credit Agreement are currently being held on the Company’s balance sheet and may be used for general corporate purposes.
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